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ENABLING RESOLUTION
ESTABLISHING AN ENDOWMENT & INVESTMENT FUND
FOR
ST. DAVID’S EPISCOPAL CHURCH

CULLOWHEE, NORTH CAROLINA
WHEREAS, Chris?an stewardship involves the faithful management of all of God’s giLs – ?me,
talent, the created world, and money, including accumulated, inherited, and appreciated assets.
WHEREAS, Chris?ans can give to the work of the Episcopal Church through a variety of giL
vehicles in addi?on to cash, including bequests in wills, life income giLs, annui?es, trusts, life
insurance policies, real estate, securi?es, and other assets.
WHEREAS, it is the desire of this Parish to encourage, receive, and administer these giLs in a
manner faithful to the loyalty and devo?on to God expressed by the donors and in accord with
the canons of the Episcopal Church and the Diocese of Western North Carolina and the policies
of this Parish.
THEREFORE, BE IT RESOLVED that this Parish, through ac?on of its Vestry, establish a
new and separate fund to be known as “The Endowment and Investment Fund” (hereaLer
called the “FUND”) of St. David’s Episcopal Church. This document replaces the Vestry
Resolu?on crea?ng the St. David’s Endowment Fund dated December 8, 1998 and all
subsequent amendments.
The Fund includes the following sub-funds:
Permanent Endowment Fund (true) – GiLs to this fund will be held in perpetuity and
used for the purposes described below. The corpus is protected by state law under the
Uniform Prudent Management of Ins?tu?onal Funds Act (UPMIFA).
General Endowment Fund (quasi) – GiLs to this fund will be managed as if they were
permanent endowment funds. In the event of an emergency, however, the Vestry may
authorize addi?onal distribu?ons following special votes. This fund will be used for the
same purposes as the Permanent Endowment Fund.
Investment Fund – Monies invested by the Vestry to be used at their discre?on.
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BE IT FURTHER RESOLVED that the purpose of the FUND is to enable the Parish to fulﬁll its
mission more completely by developing ministries beyond what is possible through its annual
opera?ng funds. Distribu?ons from the FUND therefore shall be limited to: (i) capital
improvements of the Parish; (ii) outreach ministries and grants; (iii) seed money for new
ministries and special one-?me projects; and (iv) and such other purposes that are speciﬁcally
designated by donors to the Parish whose giLs are included in the FUND.
BE IT FURTHER RESOLVED that the distribu?ons from the FUND shall not be made to the
opera?ng budget of the Parish except to fulﬁll the purposes described.
BE IT FURTHER RESOLVED that an ENDOWMENT COMMITTEE (hereaLer called the
“COMMITTEE”) is hereby established. The COMMITTEE shall have oversight responsibility of the
FUND, and its composi?on and du?es are described in the following “Plan of Opera?on,” which
may be amended from ?me to ?me (see paragraph 15).
PLAN OF OPERATION
1.

ComposiLon of the COMMITTEE

The COMMITTEE shall consist of a minimum of three regular members, or more in increments
of odd numbers, all of whom shall be members in good standing of St. David’s Episcopal Church.
They shall be appointed by the Vestry. Addi?onally, the Rector and Senior Warden shall be exoﬃcio members of the COMMITTEE without votes. A majority of the COMMITTEE members
shall not be current members of the Vestry and no member shall be employed by the Parish.
Except as herein limited, the term of each appointed member shall be three years. The Vestry
will stagger the terms of members to maximize con?nuity over ?me. No member shall serve
more than two consecu?ve three-year terms. ALer a lapse of one year, former COMMITTEE
members may be reappointed. In the event of a vacancy on the COMMITTEE, the Vestry shall
appoint a member to complete the unfulﬁlled term. Upon the comple?on of the term, that
person would be eligible for reappointment to a standard three-year term.
2.

ResignaLon, Removal of Commi\ee Member

Any regular member of the COMMITTEE may resign at any ?me by wri7en no?ce to the Rector
and Vestry. A member ceases to be a member of the COMMITTEE when he or she is no longer a
member in good standing of the Parish. A member who fails to a7end three consecu?ve
commi7ee mee?ngs without reason may be asked to resign.
3.

Roles of the COMMITTEE

The COMMITTEE will oversee the management of the invested funds and monitor the
distribu?ons from the FUND in compliance with the approved Spending Policy (Sec&on B) and in
accordance with the purposes and distribu?on policies set out in this Resolu?on.
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The COMMITTEE will also develop a comprehensive planned giving program to encourage
persons, trusts, and estates to consider making giLs, grants, bequests, or other legacy giLs to St.
David’s Episcopal Church.
4.

Frequency of MeeLngs

The COMMITTEE shall meet at least semiannually, or more frequently as deemed by it in the
best interest of the FUND.
5.

Quorum

A quorum shall consist of a majority of the regular members of the COMMITTEE. The
aﬃrma?ve vote of a majority of all commi7ee members shall be necessary to carry any mo?on
or resolu?on. Ex-oﬃcio members are not credited to the above requirement for a quorum.
The secretary shall give reasonable no?ce of the ?me and place of each mee?ng to members by
email, mail, or phone.
6.

Oﬃcers and DuLes

The COMMITTEE shall elect from its membership a chairperson and a secretary. The
chairperson, or member designated by the chairperson, shall preside at all COMMITTEE
mee?ngs. The secretary shall maintain complete and accurate minutes of all mee?ngs of the
COMMITTEE and supply a copy of the minutes to each member of the COMMITTEE. The
secretary shall also supply a copy of the minutes to the Vestry in a ?mely manner. The Treasurer
of the church shall maintain complete and accurate books of account for the FUND. The books
will be audited as part of the Parish annual audit.
7.

Reports

The COMMITTEE shall report on a semiannual basis to the Vestry and, at each annual mee?ng
of the congrega?on, shall provide a full and complete account of the administra?on of the
FUND following each year-end.
The Vestry shall report on the uses and purposes of expenditures from the FUND each year at
the annual mee?ng of the Parish.
8.

Professional Counsel and Other Expenses

The COMMITTEE, at the expense of the FUND, may provide for such audi?ng and for
professional counseling on investments or legal ma7ers as it deems to be in the best interests of
the FUND. Commi7ee members shall serve without compensa?on, but reasonable expenses
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related to the execu?on of their du?es may be paid from the funds available for expenditure
prior to distribu?on with Vestry approval.
9.

Investments

All funds will be invested in accordance with the investment guidelines established in the
Investment Policy Statement (Sec&on A).
10.

Funds for Speciﬁc Purposes

At the discre?on of the Vestry, the COMMITTEE may establish addi?onal sub-funds within the
FUND for speciﬁc purposes.
Also, donors may designate their giLs for a speciﬁc purpose. Any donor-restricted giLs must be
approved by the COMMITTEE and the Vestry. They must meet the requirements of the DonorRestricted Fund Policy (Sec&on D).
11.

Liability of Members of the COMMITTEE

Each member of the COMMITTEE shall act in good faith regarding the investment of the assets.
Each member shall be liable only for his/her own conduct and shall not be liable for the acts or
omissions of any other members. No member shall engage in self-dealing or transac?ons with
the FUND in which the member has direct or indirect ﬁnancial interest and shall at all ?mes
refrain from any conduct in which his/her personal interests would conﬂict with the interests of
the FUND.
12.

Holding of Assets, AcLon to Sell

All endowment and investment assets are to be held in the name of The Endowment and
Investment Fund of St. David’s Episcopal Church. Ac?ons to hold, sell, exchange, rent, lease,
transfer, convert, invest, reinvest, and in all other respects, to manage and control the assets of
the FUND, including stocks, bonds, mortgages, notes, and warrants of other securi?es, are to be
made by a designated member of the COMMITTEE on behalf of the COMMITTEE.
13.

Acceptance of Gics to the FUND

The COMMITTEE will establish an Endowment GiL Acceptance Policy (Sec&on E) through which
decisions will be made as to whether a giL to the FUND shall be accepted.
14.

DistribuLons from the FUND

It is the intent of this Resolu?on that all funds within the FUND shall be managed in perpetuity
as if they were true endowments. Distribu?ons from the FUND shall not be made to the
opera?ng budget of the Parish unless authorized by this Resolu?on. Distribu?ons from the
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FUND shall be made using a “Total Return Policy,” with a designated percentage of the FUND
available for expenditure annually.
In the event of an emergency, as deﬁned by the Vestry, the Vestry may authorize addi?onal
distribu?ons from the quasi endowment following a two-thirds vote of the Vestry at two
consecu?ve regularly scheduled mee?ngs and informing the congrega?on prior to taking ac?on.
The COMMITTEE shall formulate a policy deﬁning the spending rules and protocols (Sec&on B)
with the approval of the Vestry. The policy will provide for the withdrawal and use of funds
consistent with the stated purposes of the FUND as deﬁned in the ﬁrst sec?on of this
Resolu?on. No por?on of the FUND shall be “borrowed” including any “temporary usage” for
other needs of the Parish.
15.

Amendment of this ResoluLon

Any amendment to this Resolu?on shall be adopted by a vote of at least two-thirds of the
membership of the Vestry at two consecu?ve, regularly scheduled mee?ngs. Any amendment
regarding the use of the quasi endowment shall be handled within the above-established
distribu?on rules.
16.

DisposiLon or transfer of the FUND

In the event the Parish ceases to exist, whether through merger, dissolu?on, or some other
event, disposi?on or transfer of the FUND shall be at the discre?on of the Vestry in conformity
with the approved congrega?onal cons?tu?on and in accord with diocesan canons and the
Bishop of the Diocese of Western North Carolina. It may be appropriate to consult with the
Episcopal Church Founda?on to determine the manner in which FUND obliga?ons will be met
aLer the Parish ceases to exist.
The foregoing resolu?on is hereby adopted by the Vestry this 8th day of June, 2020.
St. David’s Episcopal Church
Cullowhee, North Carolina
A7est:
______________________________ (print name) ___________________________________
______________________________ (signature)
Senior Warden

___________________________________
Clerk
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ENDOWMENT AND INVESTMENT FUND
POLICIES AND GUIDELINES
FOR
ST. DAVID’S EPISCOPAL CHURCH

CULLOWHEE, NORTH CAROLINA
________________________________________________________
SECTION A
Investment Policy Statement
Purpose
This Investment Policy Statement establishes the philosophy, guidelines and investment
objec?ves for managing the investments of the FUND.
Responsibility
The ul?mate responsibility for managing the FUND resides with the Vestry, which has chosen to
delegate por?ons of its responsibility to the COMMITTEE, which will administer the pornolio of
the FUND in accordance with these guidelines, as adopted and amended from ?me to ?me.
These guidelines shall be reviewed at least annually by the COMMITTEE to determine whether
they should be amended or remain unchanged. The COMMITTEE may choose to employ an
outside investment manager.
ObjecLves
The assets of the FUND are to be invested with the same care, skill and diligence that a prudent
investor would exercise in inves?ng ins?tu?onal endowment funds. The primary objec?ve will
be to provide long-term growth of principal and income without undue exposure to risk.
INVESTMENT GUIDELINES
Time Horizon
The FUND’S investment objec?ves and strategic asset alloca?on are based on a long-term ?me
horizon.
Risk Tolerance
Because of its long-term ?me horizon, the FUND can tolerate some interim ﬂuctua?on in
market value and rates of return in order to achieve its objec?ves. High level risk, high vola?lity
and low quality rated securi?es, however, are to be avoided.
Prohibited Investments
The COMMITTEE shall not invest in private placements, restricted stock or other illiquid issues,
arbitrage and other uncovered op?ons, and shall not engage in short sales, margin transac?ons
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or other similar specialized investment ac?vi?es; however, the use of funds that use these
investment ac?vi?es in a construc?ve manner are permi7ed.
PorKolio Diversiﬁca5on
The investment objec?ves should be achieved through a diversiﬁed pornolio, which may include
but is not limited to large-cap, mid-cap, small-cap U.S equi?es, interna?onal equi?es (both
developed and emerging markets), bonds and cash. Mutual funds, exchange traded funds and
common trust funds represen?ng any of these asset classes may be used.
Investment Discre5on
These guidelines are not intended to restrict or impede the eﬀorts of the COMMITTEE to a7ain
the FUND’s objec?ves, nor are they intended to exclude the COMMITTEE from taking advantage
of appropriate opportuni?es as they arise. The COMMITTEE shall have discre?on and ﬂexibility
to implement the objec?ves and policies herein set forth.
Asset Alloca5on
Because securi?es markets may vary greatly throughout a market cycle, the COMMITTEE may
change the asset mix of the FUND within the following ranges as long as that mix meets the
overall objec?ves and is consistent with the policy guidelines herein set forth. The FUND shall
be allocated between equity investments and bonds and/or other ﬁxed income securi?es.
The strategic target alloca?on shall be within the following ranges:

EQUITES:
FIXED INCOME:
CASH:

Low

Target

High

50%
30%
0%

60%
40%
0%

70%
50%
20%

The target alloca?on among equity classes shall be determined periodically (and at least
annually) by the COMMITTEE in consulta?on with the investment manager(s) to reﬂect a
prudent response to current market condi?ons.
Investment Goals
While maintaining the asset mix within the above guidelines, the COMMITTEE accepts a risk
level for the FUND’s overall investment program that is intended to produce a total annual
return adequate to cover these components: expenditures from the FUND (as determined
annually by the COMMITTEE under the Spending Policy), inﬂa?on, and fees.
Repor5ng
The quarterly report provided by the COMMITTEE to the Vestry will include the fund value, any
changes in the asset alloca?on strategy, and the investment performance. The report shall
reﬂect compliance with the objec?ves, policies, and guidelines set forth herein.
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SECTION B
Spending Policy
Money will be distributed from the FUND upon wri7en request of the Vestry and with the
approval of the COMMITTEE for those uses which conform to the purposes and restric?ons
established by donors or incorporated in the Enabling Resolu?on.
Funds available for distribu?on will be determined by using a total return principle, i.e., return
derived from dividends and interest as well as realized and unrealized capital gains. The funds
available for distribu?on from the Permanent Endowment Fund por?on of the Fund during any
one year will be limited to a percentage (3%-5%) of the market value of the FUND that is based
on a three-year rolling average, with measures taken at the end of each of the preceding three
years. The market value for this purpose will be taken net of the fees for investment
management.
The percentage of the FUND made available for distribu?on shall be determined each year by
the COMMITTEE. In so doing, market performance of the pornolio will be an important
considera?on. It will be the goal of the COMMITTEE to grow, or at least maintain, the
purchasing power of the FUND taking into account the impact of inﬂa?on and fees.
Any unexpended funds from those available for distribu?on in a given year will be accrued and
will con?nue to be considered available for distribu?on in subsequent years unless otherwise
designated by ac?on of the COMMITTEE with the approval of the Vestry. Expenses related to
the management and administra?on of the FUND will be deducted from the funds available for
distribu?on.
SECTION C
Disposi5on of Bequests Policy
This policy governs the disposi?on of bequests which, for purposes of this statement, will mean
any type of giL in which the assets are transferred upon the death of the donor. The assets may
be in any form, such as cash, securi?es, personal property, real property, etc.
The bequest usually iden?ﬁes the beneﬁciary in one of two ways: St. David’s Episcopal Church
or the Endowment Fund of St. David’s Episcopal Church.
Bequests with St. David’s Episcopal Church as beneﬁciary can be spent in the current year or
placed in the endowment as part of the General Endowment Fund (quasi). The default posi?on
of the church will be that all such bequests go into the General Endowment Fund unless the
Rector and Senior Warden request an excep?on to the policy. The excep?on should be judged
to be truly extraordinary and that no other ﬁnancial resources of the organiza?on are available
or are expected to become available in ?me to fulﬁll the urgent need. Final authority for
gran?ng such an excep?on will rest with the Vestry.

11
Version 1, June 8, 2020

If the donor has iden?ﬁed a speciﬁc purpose for the giL, the Vestry will guarantee that the
funds will be used according to the donor’s wishes. The funds may be directed to their
restricted purpose either as an endowment, in which case they normally would become a
restricted fund within the FUND, or by direct expenditure of the funds through the Treasurer of
the organiza?on.
If the bequest was given for a speciﬁc purpose, the assets will be used to establish a donorrestricted fund within the Permanent Endowment Fund.
SECTION D
Donor-Restricted Fund Policy
A separate and designated sub-fund within the FUND may be established for giLs in the amount
of $25,000 or more. The Vestry must vote to accept the giL for the purpose(s) described by the
donor, or it has the responsibility to reject the giL.
If accepted, the assets are merged with other assets of the FUND for investment purposes, but
the iden?ty and designated purpose of each fund is preserved individually.
The fund is established eﬀec?ve the last day of the quarter in which the giL is received. The
value is determined either by the actual value, if received by the FUND in cash, or the market
value of the assets determined on the date the fund is established.
Income, realized gains or losses, and unrealized gains or losses are allocated quarterly to each
fund based on its market value rela?ve to the total market value of the FUND at the end of the
previous quarter. New giLs are then added and withdrawals are subtracted to arrive at the new
value of the restricted fund on the last day of the quarter. Expenditures are limited to the
purposes speciﬁed in the restric?on and are governed by the FUND’s Spending Policy.
SECTION E
Endowment GiA Acceptance Policy
Purpose
This giL acceptance policy will provide guidelines to representa?ves of the Parish who may be
involved in the acceptance of giLs, to outside advisors who may assist in the giL planning
process, and to prospec?ve donors who may wish to make giLs to the Parish. However,
individual donors are encouraged to seek their own legal, tax and ﬁnancial advice before
comple?ng a giL. This GiL Acceptance Policy is not meant to be relied on as professional advice
to an individual. This policy is intended only as a guide and allows for some ﬂexibility on a caseby-case basis. The giL review process outlined here, however, is intended to be followed closely.
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Endowment GiA Review CommiMee
Any ques?ons which may arise in the review and acceptance of giLs to the Parish will be
referred to the Endowment GiL Review Commi7ee. The Commi7ee, unless otherwise
designated by the Vestry, will be comprised of the full Endowment Fund COMMITTEE.
Cash
1) All giLs by check shall be accepted by the Vestry on behalf of the Parish regardless of
amount.
2) Checks shall be made payable to the Parish. In no event shall a check be made payable to an
individual who represents the Parish in any capacity.
Publicly Traded Securi5es
1) Readily marketable securi?es, such as those traded on a stock exchange, can be accepted by
the Vestry on behalf of the Parish.
2) The value of the giL of securi?es is the average of the high and low prices on the date of the
giL.
3) A giL of securi?es to the Parish is usually liquidated immediately.
Closely-Held Securi5es
1) Non-publicly traded securi?es may be accepted aLer consulta?on with the Endowment GiL
Review Commi7ee. The fair market value will be the value used by the donor in the
prepara?on of the donor’s tax return.
2) The Endowment GiL Review Commi7ee will explore methods for liquida?on of the
securi?es through redemp?on or sale prior to acceptance. The Endowment GiL Review
Commi7ee will try to determine:
a) Any restric?ons on transfer
b) Whether and when an ini?al public oﬀering might be an?cipated.
3) No commitment for repurchase of closely-held securi?es shall be made prior to comple?on
of the giL of the securi?es.
Real Estate
1) Any giL of real estate must be reviewed by the Endowment GiL Review Commi7ee.
2) Normally, the donor is responsible for obtaining and paying for an appraisal of the property.
The appraisal will be performed by an independent and professional agent.
3) The appraisal must be based upon a personal visita?on and internal inspec?on of the
property by the appraiser. Also, whenever possible, the appraisal must include documented
valua?on of comparable proper?es located in the same area.
4) The formal appraisal should contain photographs of the property, the tax map number, the
assessed value, the current asking price, a legal descrip?on of the property, the zoning
status, and complete informa?on regarding all mortgages, liens, li?ga?on, or ?tle disputes.
5) The Parish reserves the right to require an environmental assessment of any poten?al real
estate giL.
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6) The property must be transferred to the Parish prior to any formal oﬀer or contract for
purchase being made.
7) The donor may be asked to pay for all or a por?on of the following:
a) Maintenance costs
b) Real estate taxes
c) Insurance
d) Real estate broker’s commission and other costs of sale
e) Appraisal costs.
8) For giL credi?ng and accoun?ng purposes, the value of the giL is the appraised value of the
real estate. This value may be reduced, however, by the costs of maintenance, insurance,
real estate taxes, broker’s commission, and other expenses of sale.
Life Insurance
1) A giL of a life insurance policy must be referred to the Endowment GiL Review Commi7ee.
2) The Parish can be named a con?ngent beneﬁciary or the beneﬁciary of a percentage of a life
insurance policy.
3) The Vestry will accept ownership of a life insurance policy as a giL only if the Parish is
named as the owner and beneﬁciary of 100% of the policy.
4) If the giL is a paid-up policy, the value for giL credi?ng and accoun?ng purposes is the
policy’s replacement cost.
5) If the policy is par?ally paid-up, the value for giL credi?ng and accoun?ng purposes is the
policy’s cash surrender value. (For IRS purposes, the donor’s charitable income tax
deduc?on is equal to the interpolated terminal reserve, which is an amount slightly in
excess of the cash surrender value.)
Tangible Personal Property
1) Any giL of tangible personal property shall be referred to the GiL Review Commi7ee prior
to acceptance.
2) GiLs of jewelry, artwork, collec?ons, equipment, and soLware shall be assessed for their
value to the Parish. Their value may be realized either by being sold or used in connec?on
with the Parish’s exempt purpose.
3) Depending upon the an?cipated value of the giL, a qualiﬁed outside appraiser may be asked
to determine its value.
4) The Parish shall adhere to all IRS requirements rela?ng to valua?on and disposi?on of giLs
of tangible personal property and will provide appropriate forms to the donor and IRS.
Deferred GiAs
1) The Parish encourages deferred giLs in its favor through any of a variety of vehicles:
a) Charitable giL annuity (or deferred giL annuity)
b) Pooled income fund
c) Charitable remainder trust
d) Charitable lead trust
e) Bequest
f) Retained life estate
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2)

3)
4)

5)

g) Donor advised fund
The Parish (or its agent) shall not act as an executor (personal representa?ve) for a donor’s
estate. A member of the Parish staﬀ serving as personal representa?ve for a member of the
Parish does so in a personal capacity and not as an agent of the Parish.
The Parish (or its agent) shall not act as trustee of any charitable remainder trust.
The Parish may invite prospec?ve donors to consider giL vehicles oﬀered by The Episcopal
Church Founda?on (ECF) (speciﬁcally, Donor Advised Funds, Charitable Remainder Trusts,
Charitable GiL Annui?es, and the Pooled Income Fund).
When donors are provided planned giL illustra?ons or form documents by ECF, these will be
provided free of charge. For any planned giL related documents, materials, illustra?ons,
le7ers, or other correspondence, the following disclaimer should be included:
St. David’s strongly urges you to consult with your aMorney, ﬁnancial and/or tax
advisor to review this informa5on provided to you without charge or obliga5on. This
informa5on in no way cons5tutes legal or ﬁnancial advice.

6) All informa?on obtained from or about donors/prospects shall be held in the strictest
conﬁdence by Parish staﬀ and volunteers. Neither the name, the amount, nor the condi?ons
of any giL shall be published without the express wri7en or oral approval of the donor and/
or beneﬁciary.
7) The Parish will seek qualiﬁed professional counsel in the explora?on and execu?on of all
planned giL agreements. The Parish recognizes the right of fair and just remunera?on for
professional services.
8) The Vestry, upon the advice of the GiL Review Commi7ee, reserves the right to
decline any giL that does not further the mission of the Parish. Also, any giLs that would
create an administra?ve burden or cause the Parish to incur excessive expenses may be
declined.
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APPENDIX A: FUNDS WITHIN THE ENDOWMENT
1. PERMANENT ENDOWMENT FUND
Type of Fund: True, donor-restricted
Purpose: Capital improvements, outreach ministries and grants, seed money for new ministries,
and special one-?me projects
Spending Policy: Total return, normally 3% to 5% of a rolling three-year average fund value
Protec&on of Corpus: To be held in perpetuity, protected by UPMIFA
2. GENERAL ENDOWMENT FUND
Type of Fund: Quasi, Vestry-designated
Purpose: Capital improvements, outreach ministries and grants, seed money for new ministries,
and special one-?me projects
Spending Policy: Total return, normally 3% to 5% of a rolling three-year average fund value
Protec&on of Corpus: In the event of an emergency as deﬁned by the Vestry, addi?onal
distribu?ons may be made following a two-thirds vote of the Vestry at two consecu?ve,
regularly-scheduled mee?ngs and informing the congrega?on prior to taking ac?on
3. INVESTMENT FUND
Type of Fund: Investment Fund
Purpose: As needed
Spending Policy: At the discre?on of the Vestry
Protec&on of Corpus: None
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APPENDIX B: DEFINITION OF TRUE AND QUASI ENDOWMENTS
A true endowment is established when a donor makes a giL directly to the Endowment Fund,
or uses words such as “spend income only” or “to be held in perpetuity” in the giL instrument
in deﬁning how spending may occur. The donor may further restrict the giL as to purpose.
In addi?on, if the church promotes its Endowment Fund as a true or permanent endowment
and receives giLs of any size for the Fund, those funds are equally restricted. If a purpose is
announced and donors give to an Endowment Fund for a named purpose, those giLs are
restricted as to purpose as well. A state law called the Uniform Prudent Management of
Ins?tu?onal Funds Act (UPMIFA), which has been passed in every state except Pennsylvania,
deﬁnes the terms of prudent investment and prudent spending for true endowments for all
non-proﬁts, including churches.
If the Vestry decides to place funds in the Endowment that could have been spent otherwise,
such as an unrestricted bequest to the church (not the endowment fund of the church), money
from the sale of property, or excess cash, those funds create a quasi endowment. This part of
the Endowment Fund can be spent down by the Vestry within whatever rules have been
enacted by the church. UPMIFA has no jurisdic?on regarding quasi endowments.
It is important for the church to keep permanent records of giLs to the endowment fund in
order to iden?fy the nature of the giLs—whether they are restricted as to spending, restricted
as to purpose, restricted by a donor, or designated by the Vestry. These diﬀerences will
determine how much of the endowment current and future Vestries can spend and for what
purpose.
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